




















TDP/IAF /0PIG/Eximbank

The United States Trade and Development Pro-
gram (TDP) was established in July 1980 as a mech-
anism to facilitate development and, at the same
time, increase U.S. exports. Many developing
countries, particularly the “middle and upper
income” countries, need plentiful energy supplies,
efficient transportation and communications
systems and an adequate industrial base to diver-
sify their traditional economies and sustain
economic growth.

TDP finances the planning by U.S. firms for
these major capital-intensive projects, and assists
with the design, engineering and construction
by providing U.S. engineers, planners and tech-
nicians whose skills are frequently lacking in
these countries.

The Inter-American Foundation (1AF), estab-
lished by Congress in 1969 as an autonomous gov-
emment corporation, makes grants to tocal pri-
vate groups in the Caribbean and Latin America,
particularly to grass-roots organizations such as
agricultural cooperatives, community associations
and small urban enterprises traditionally outside
the mainstream of U.S. development assistance.
The Foundation’s funds come from the U.S. and
from the Inter-American Development Bank. During
the past 13 years, IAF has made more than 1,800
grants for $190 million in 27 nations throughout
Latin America and the Caribbean.

Since 1971 the Overseas Private Investment
Corporation (OPIC) has served as a key United States
government agency for encouraging American
businesses to invest in developing countries around
the world. OPIC provides investors with investment
insurance against loss from certain political risks,
loan guarantees, direct loans to small businesses
and cooperatives, and feasibility studies.

In January 1984, for example, OPIC co-spon-
sored an investment mission to Grenada which as-
sisted U.S. business executives in identifying 12
specific investment projects. The enthusiasm of the
American participants and the keen interest shown

by Grenada’s businessmen for U.S. direct invest-
ment led to a follow-up meeting in March 1984.

Throughout the region, OPIC works to create
an attractive business climate and to implement
business investment which will create jobs, gener-
ate capital, teach new skills and accelerate
economic growth and social development. These
investments also earn foreign exchange and tax
revenues for the host government, open up new
business opportunities for entrepreneurs through-
out the region and reduce dependence on costly
imports from outside sources.

With the advent of the Caribbean Basin Initia-
tive, OPIC has focused on promoting basic informa-
tion about the region to the largest possible audi-
ence, followed by briefings for hundreds of selected
executives. Then, serving in a “matchmaker” role,
OPIC has introduced smaller groups of U.S. compa-
nies to their Caribbean counterparts.

Another U.S. government financial institu-
tion, the Export-Import Bank of the United States
(Eximbank), sponsors the Central American Trade
Credit Insurance Program (TCIP). Through this pro-
gram, Central American countries are eligible for
trade credits toward the purchase of U.S. exports,
specifically non-military goods and services for
use in the Central American private sector.

Under the TCIP, U.S. banks extend lines of
credit to banks in Central America which have their
governments’ guarantees. Participating Central
American banks draw from the lines of credit
to extend financing to local importers of U.S.
goods and services. Eximbank’s export credit in-
surance provides repayment protection for the
U.S. lending bank. In this manner, U.S. exporters
get new markets and Central American importers
are able to obtain products they might not other-
wise afford. As a result of Jackson Plan recommen-
dations, TCIP was authorized to spend $300 mil-
lion in 1984-85 to underwrite credit guarantees for
private firms in El Salvador, Costa Rica, Guatemala
and Honduras. O









Multilateral Banks

Muitilateral institutions, includ-
ing the World Bank Group and the
regional development banks, are
particularly effective in providing
assistance for large-scale projects
which require very large amounts
of financing. The United States
played an important role in the
establishment of most of the
multilateral development banks,
and has traditionally viewed U.S.
participation in them as comple-
menting its bilateral assistance
programs.

The average U.S. share of
multilateral development bank
resources is about 25 percent,
ranging widely from 41 percent in
the Inter-American Development
Bank's (IDB) “soft window” (lower,
noncommercial lending rates) to
5.79 percent of the African Devel-
opment Bank’s "hard window”
(funds loaned at prevailing
commercial rates).

The World Bank Group con-
sists of the International Bank for
Reconstruction and Development
(IBRD), the International Develop-
ment Association (IDA), and the
International Finance Corporation
(IFC). In addition to financing
loans, the IBRD and IDA also pro-
vide technical assistance—espe-
cially in agriculture and rural
development. Their activities also
serve to encourage the adoption of
effective economic policies by
borrowing countries and increased
reliance on market forces.

The Inter-American Develop-
ment Bank (IDB), the largest and
oldest of the regional banks, pro-
vides funds for lending at both
near-market and lower conces-
sional terms. During 1984-85, the
IDB committed a total of $3.32
thousand million in loans. As of
1984, cumulative lending from
IDB (since it began lending in
1961) amounted to $25.9 thou-
sand miltion. IDB's Fund for
Special Operations, which pro-
vides development loans on con-
cessional terms to the poorest
countries in the region, has lent
$9 thousand miilion since 1961.

During 1984 the Administra-
tion received congressional autho-
rization to participate in the
Inter-American Investment Corpo-
ration (lIC), which the DB is help-
ing establish. The lIC will eventu-
ally provide equity investments and
loans for the private sector in Latin
America and the Caribbean.

The International
Monetary Fund

As the central monetary institu-
tion for the world economy, the
International Monetary Fund (IMF)
serves two key functions:

1) general guidance of the mone-
tary system, including surveillance
over exchange arrangements, the
balance-of-payments adjustment
process and the evolution of the
international reserve system; and
2) provision of temporary financ-
ing in support of members’ efforts
to deal with their balance-of-
payments difficulties.

The IMF is not an aid institu-
tion. Rather, it is a revolving fund
of currencies, provided by every
member in the form of a quota
subscription and availabte to
every member for temporary bal-
ance-of-payments assistance. The
IMF emphasizes the need for mea-
sures to promote savings, invest-
ment and efficient resource use,
and thereby to improve productivi-
ty and competitiveness as a
means of attaining sustainable bal-
ance-of-payments positions.

In late 1983, Congress ap-
proved a U.S. contribution of $8.4
thousand million to a roughiy $29
thousand million increase in total
IMF quotas. Because of the quota
increase, IMF resources rose al-
most 50 percent; quotas totaled
approximately $61 thousand mil-
lion in September 1983 and rose
to approximately $89 thousand
million as of September 1984.

United Nations

The United Nations system, com-
prising more than 30 specialized
agencies and other entities, con-
tinues to play a highly significant
role in development assistance
activities throughout the world.
U.N. development programs com-
plement bilateral aid programs of
the United States and other major
Western donors and, through their
technical assistance for institu-
tion-building and pre-investment
feasibility efforts, improve pros-
pects in developing countries for
significant public and private sec-
tor participation in the develop-
ment process.

In 1982 the United States
contributed over $576 million to
the development assistance activ-
ities of the U.N. system (excluding
the World Bank Group). This
amount included $243 million for
the World Food Program (mostly
in the form of commodities) and a
$49 million share of development
activities funded from the reqular
budgets of the U.N. agencies.
(These figures, however, do not
account for $207 million in U.S.
contributions to refugee and
disaster relief programs.)

Listed below are organiza-
tions and programs created
primarily to serve development
objectives or provide tech-
nical assistance:

U United Nations Development
Programme (UNDP)

O U.N. Fund for Population
Activities (UNFPA)

O United Nations International
Children’s Emergency Fund
(UNICEF)

0O World Health Organization
(WHO)

O World Food Council (WFC)

O Food and Agricultural
Organization (FAO)

O World Food Program (WFP)
Olnternational Labor
Organization (ILO)

O U.N. Industrial Development
Organization (UNIDO)

O United Nations Capital
Development Fund (UNCDF)

O Voluntary Fund for the U.N.
Decade for Women

O International Fund for
Agricultural Development
(IFAD).

Organization
of American States

Until the early 1960s the Organi-
zation of American States (OAS)
functioned almost exclusively as a
forum to promote hemispheric
security. The OAS then began an
effort to support regional devel-
opment through cooperation be-
tween member countries and sub-
regions. OAS technical assistance
programs have since become an
important source of multilateral
aid to OAS member countries.
These programs are specially at-
tuned to the region’s needs and
consequently are highly effective.
OAS expenditures for devel-
opment purposes in 1983 amount-
ed to $65 million, toward which
the United States paid $40.6 mil-
lion in voluntary and assessed
contributions. Approximately 58
percent of expenditures go to
technical assistance and support
activities, with the remainder
allocated to training, research
and dissemination. a

The tallest dam

in the Western
Hemisphere, Honduras’
226-meter, 300-
megawatt El Cajon
dam is scheduled to be
inaugurated in late
1985. The project was
financed by an |
alphabet soup of
international agencies:
1BRD, IDA, IDB, CABEI,
CDC and many other
multilateral banks and
organizations.
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