









































“Food for Peace”’

Public Law 480, or the “Food for Peace” program,
enacted in 1954, is the primary means by which
the U.S. government, through the Department of
Agriculture and AID, provides food assistance to
other countries.

One of P.L. 480’s most important advantages
is that it allows developing countries to buy the
farm products they need, while reserving their for-
eign exchange for imports vital to development.
Recipient countries are obligated to repay the U.S.
eventually in dollars, or in local currencies convert-
ible to dollars; most P.L. 480 sales agreements,
however, include a grace period during which repay-
ment is deferred. In this period, buyer countries
may use any funds earned from P.L. 480 sales for
development projects of their own choosing. P.L.
480 authorizes three types of food assistance:

Title I, the concessional sales part of the P.L. 480
program, allows developing countries to buy U.S.
agricultural products for dollars, although pay-
ments can be stretched out over as many as 20
years, and interest rates are much lower than with
commercial financing. Title | does allow for credit
sales on 40-year terms with deferral of repayments
on the principal of up to 10 years.

Recipient countries may use P.L. 480 com-
modities to build food stocks, or they can resell the
commodities internally and use the proceeds for
agricultural and economic development projects.

Food supplied under Title | has been the larg-
est component of the Food for Peace program.
Costa Rica, for example, uses Title I assistance,
which has averaged $24 million per year over the
past three years, to reduce foreign exchange
earmarked for food imports, thereby helping to
allieviate its balance-of-payments problems. In El
Salvador, Title [ assistance, which averaged $37
million per year from 1981 to 1984, provides bal-

ance-of-payments support and, by selling the com-
modities internally, generates local currency to
help finance essential public service programs.
Title 11, the donation program of P.L. 480, provides
food to meet famine or other urgent relief require-
ments, to combat malnutrition, and to promote
economic and community development.

Over the years, food donated by the U.S. has
often made a life-or-death difference for victims
of earthquakes, hurricanes, volcanoes, floods,
droughts and civil strife. These foods have also
been an important weapon in the ongoing battle
against world hunger and malnutrition. Donated
U.S. foods serve as the mainstay of many school
lunch, preschool and mother-child health care pro-
grams around the world.

From 1955 to 1983, more than $8 thousand
million worth of U.S. agriculture products have
been donated worldwide under Title II. These farm
products are also used in “food for work programs”
to pay workers in developing countries for their la-
bor on such public projects as building schools and
roads, improving village water and sanitation sys-
tems, and digging wells and irrigation ditches.
Title Il assistance to El Salvador, roughty $6 million
per year, is utilized by private voluntary organiza-
tions for projects directed to maternal and child
health care, emergency feeding of displaced per-
sons, and improvement in nutrition.

Title 111, the Food for Development program, was
added to P.L. 480 in 1977. It is a long-term sales
program similar to Title [, but provides for forgive-
ness of the original loan if the recipient country
uses the currencies generated by the local sale of
the commodities for programs in agricultural devel-
opment, nutrition, and health designed to better
the lives of small farmers, tenants and landless
agricultural workers.
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